What were the main effects and who were the beneficiaries of the Uruguay Round? – Brussels, 3 April 2006
Forecast gains from the Uruguay Round were variable and less sophisticated than today. At the time of the conclusion of the Uruguay Round (UR), modelling was not as developed as today nor was the availability of data as large. While there was a consensus predicting a substantial overall gain, its magnitude and its distribution across sectors and regions was subject to very diverging estimates. An ex-post analysis would be complex to undertake, since the agreement has been phased in on a long period of time and its impact per se cannot be isolated. 

Actual trade is the best indicator. To assess the main effect of the trade liberalisation induced by the UR we looked at export increases of a selected group of developing countries in the last ten years. We considered the evolution of the overall market share of developing countries (from the CHELEM database) and the increase in their exports between 1995 and 2003. 

Developing countries have on general gained more than developed countries as their market share as a group has increased from 25.9% to 30.6 between 1995 and 2003. However, this reflects very different outcomes for different countries. 

The biggest relative increases in market share are in Asia. The countries that have witnessed the most spectacular percentage increases in market shares are in Asia and the Caucasus
. These countries are relatively new players in international trade. They joined the WTO recently (China-2001, Cambodia-2004, Georgia-2001, Armenia-2003) or are yet to join (Azerbaijan, Lao and Vietnam). However, they more than doubled their market share between 1995 and 2003. This reflects the fact that these countries have actually experienced major structural changes and could be seen as transition economies, as well as the fact that they have benefited from the general cut in tariffs after the UR. 

Looking to the largest absolute increase in market share brings up the largest countries: China is first, followed by Mexico, India, Russia and Turkey. The evolutions of Mexico and India are quite different. Mexico has increased its market share from 1.63 to 2.32 while India’s share rose from 0.63 to 0.87. India is closer to China in economic size and certainly should have a larger share of the world market, but India liberalised to a limited extent and later than other large DCs. 

The latter example illustrates how difficult it is to disentangle the impact of unilateral and domestic reform from broader trade opening. But it also suggests that trade opening combined with the domestic reform can bring spectacular results. 

The impacts have varied by sector. The products that contributed the most to the DC’s exports’ increase are electronics (21.1%) and energy (14.7%). The different categories of other manufactured goods (chemicals 6.2%, machinery 5.8%, textiles 5.7% and electrical goods 4.96%) also contributed significantly to DC’s export growth. Food and agriculture, in spite of the size of the sector, contributed only 2.77%. This shows that for many developing countries agriculture should not be the main issue in negotiations as they have other strong sectoral interests. 

The source of growth varies by country - China’s increase in exports (198%) comes essentially from electronics (79.6%) and textiles (30.9%). For Cambodia, textiles contributed 313% to the overall 309% increase, while other sectors (like agriculture) brought a negative contribution. For Russia 47% of the 66% growth in exports comes from energy. India presents a more balanced structure: textiles (16.6%), other products (20.2%) and chemicals (19.2%) are the main contributors to an increase of 101.1%. 

Brazil, also a member of the WTO since its inception, has seen less spectacular growth. It has a global market share of 1% which increased by only 11% between 1995 and 2003. Its overall exports have increased by 62.2%. The main contribution to its exports growth comes from food and agriculture (19.2%) followed by machinery (8.2%) and energy (7%). 

The poorest countries show varying evolutions. Among Least Developed Countries (LDCs), African LDCs seem to have done reasonably well as a group, as they increased their market share by 18%. However, this is due essentially to growing energy exports and performance depends on whether the countries are oil exporters or not. Bangladesh has been performing close to the African LDCs’ average in terms of market share increase, but for that country all the 73% increase came from textiles. 

Development in agricultural trade in LDCs is limited, in spite of their preferences. Even though LDCs had preferential access, their exports in agriculture underperformed the average growth for the developing countries as a whole, while they registered larger gains in other sectors like machinery, chemicals and textiles. Agriculture appears to be a relatively large contributor to export gains mainly for large Latin American countries like Brazil, Argentina and Chile. 

It appears from this overview that developing countries as a group have benefited from trade liberalisation, even though not all of them proved able to take advantage of the overall trend of increasing trade openness. Particular benefits have been seen in those countries who also undertook domestic reform. The experience of different countries varies depending on several factors (domestic policy, sectoral specialisation etc.). Overall, developing countries appear to have a wide range of interests and indeed, they are becoming increasingly differentiated.
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	Exports (million usd)

	Origin
	1995
	2003
	Difference
	2003/1995 in%
	1995
	2003
	Difference

	World (incl intra EU)
	100
	100
	0
	0
	4,906.4
	7,195.8
	2,289.4

	DCs
	25.9
	30.6
	4.7
	18.2
	1,271.7
	2,204.2
	932.6

	Cambodia, Lao
	0.01
	0.03
	0.02
	178.9
	0.6
	2.4
	1.8

	Viet Nam
	0.11
	0.28
	0.17
	145.3
	5.5
	19.8
	14.3

	Caucasus
	0.02
	0.05
	0.03
	132.31
	1.1
	3.7
	2.6

	China 
	3.01
	6.12
	3.11
	103.43
	147.5
	440.2
	292.6

	Algeria
	0.19
	0.34
	0.15
	78.12
	9.4
	24.6
	15.2

	Philippines
	0.35
	0.56
	0.21
	60.97
	17.1
	40.3
	23.2

	Romania
	0.15
	0.24
	0.09
	58.3
	7.6
	17.6
	10.0

	Turkey
	0.44
	0.66
	0.22
	49.17
	21.6
	47.3
	25.7

	Belarus
	0.09
	0.13
	0.04
	42.67
	4.5
	9.5
	5.0

	Mexico
	1.63
	2.32
	0.69
	42.28
	80.0
	166.9
	86.9

	Kazakhstan
	0.13
	0.18
	0.05
	38.58
	6.5
	13.3
	6.8

	East Asian LDCs
	0.04
	0.05
	0.01
	37.79
	1.8
	3.7
	1.9

	India
	0.63
	0.87
	0.24
	37.12
	31.0
	62.4
	31.4

	Nigeria
	0.23
	0.31
	0.08
	34.92
	11.3
	22.5
	11.1

	Morocco
	0.1
	0.12
	0.02
	29.1
	4.7
	8.9
	4.2

	Cote d'Ivoire
	0.06
	0.08
	0.02
	20.63
	3.1
	5.4
	2.4

	African LDCs
	0.29
	0.35
	0.06
	18.9
	14.3
	25.0
	10.7

	Bangladesh
	0.07
	0.08
	0.01
	17.9
	3.4
	5.9
	2.5

	Ukraine
	0.28
	0.32
	0.04
	15.78
	13.6
	23.0
	9.5

	Israel
	0.39
	0.44
	0.05
	13.77
	19.0
	31.8
	12.7

	Source: cepii. 
	
	
	
	
	
	
	


	Top 20 absolute increases in market share. 

	
	
	
	
	
	Exports (million usd)

	Origin
	1995
	2003
	Difference
	2003/1995 in%
	1995
	2003
	Difference

	World (incl intra EU)
	100
	100
	0
	0
	4,906.4
	7,195.8
	2,289.4

	DCs
	25.9
	30.6
	4.7
	18.2
	1,271.7
	2,204.2
	932.6

	China 
	3.01
	6.12
	3.11
	103.43
	147.5
	440.2
	292.6

	Mexico
	1.63
	2.32
	0.69
	42.28
	80.0
	166.9
	86.9

	India
	0.63
	0.87
	0.24
	37.12
	31.0
	62.4
	31.4

	Russia 
	1.71
	1.93
	0.22
	13.24
	83.8
	139.2
	55.4

	Turkey
	0.44
	0.66
	0.22
	49.17
	21.6
	47.3
	25.7

	Philippines
	0.35
	0.56
	0.21
	60.97
	17.1
	40.3
	23.2

	Viet Nam
	0.11
	0.28
	0.17
	145.3
	5.5
	19.8
	14.3

	Algeria
	0.19
	0.34
	0.15
	78.12
	9.4
	24.6
	15.2

	South Korea
	2.55
	2.69
	0.14
	5.68
	125.1
	193.8
	68.8

	Brazil
	0.91
	1.01
	0.1
	10.59
	44.9
	72.8
	27.9

	Romania
	0.15
	0.24
	0.09
	58.3
	7.6
	17.6
	10.0

	Nigeria
	0.23
	0.31
	0.08
	34.92
	11.3
	22.5
	11.1

	Saudi Arabia
	1.08
	1.14
	0.06
	5.66
	52.9
	82.0
	29.1

	African LDCs
	0.29
	0.35
	0.06
	18.9
	14.3
	25.0
	10.7

	Israel
	0.39
	0.44
	0.05
	13.77
	19.0
	31.8
	12.7

	Kazakhstan
	0.13
	0.18
	0.05
	38.58
	6.5
	13.3
	6.8

	Ukraine
	0.28
	0.32
	0.04
	15.78
	13.6
	23.0
	9.5

	Belarus
	0.09
	0.13
	0.04
	42.67
	4.5
	9.5
	5.0

	Malaysia
	1.5
	1.53
	0.03
	2.08
	73.5
	110.0
	36.5

	Caucasus
	0.02
	0.05
	0.03
	132.31
	1.1
	3.7
	2.6

	Source: cepii. 
	
	
	
	
	
	
	


� 	Armenia, Georgia and Azerbaijan appear together as Caucasus in the tables. Oil from Azerbaijan is likely to be the main explanation for this evolution. Cambodia and Lao are also aggregated. 





