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Peru initiated action to accede to the OECD as a member in 2011, when it submitted its first application
for membership. In 2017, it submitted a second membership application, which was accepted by the
OECD Council in January 2022. Since 2022, Peru is immersed in a process of accession to the OECD, which
is expected to last several years. During this process, Peru must demonstrate that it complies with OECD
standards and values in the areas of economic policy, governance, sustainable development, trade, in-
vestment, innovation, education, science and technology, among others.

This note presents some information with the objective to highlight some core issues of this process, and
to provide some basic information that will allow those interested to follow the process as it evolves. The
note has been prepared on the basis of the information that is in the public domain. The second section
briefly describes the current state of the process. Section three examines the past relations between Peru
and the OECD, which is highly relevant providing some inputs for the assessment of the accession process.
In the fourth section a brief review of the current events of this process is presented. The note finalizes
with a short concluding thought.



GOPA CONSORTIUM ACCESSION PROCESS | 1

ACCESSION PROCESS

On 25 January 2022, recognizing that progress has been made toward fulfilling the criteria outlined in the
Framework for Consideration of Prospective Members, the OECD Council decided to open accession discussions
with Peru, as well as to five other countries.! Four "key criteria" were established to help the OEDC members
decide on the admission of a new member, these criteria are: like mindedness, significant player, mutual ben-
efit and global considerations.?

Following Peru’s adherence to the values, vision and priorities reflected in the OECD's 60th Anniversary Vision
Statement and the 2021 Ministerial Council Statement®, OECD Members adopted, on 10 June 2022,
the Roadmap for the Accession of Peru to the OECD Convention. A public document that set out the terms,
conditions and processes for Peru’s accession.* The roadmap identifies the 24 OECD Committees that will
conduct accession reviews of Peru, each one establishing the criteria that will be used for the assessment of
Peru’s legislation, policies and practices. So as to determine the extent to which these are in line with OECD
decisions, declarations, conventions and recommendations, as well as with international standards and best
practices. The OECD Accession Roadmaps of countries are quite similar, as they pertain to the same commit-
ments, however they vary on the number of committees included. For example, Colombia’s roadmap included
23 committees, while Brazil's had 26 committees.

Following the adoption of the roadmap, the Government of Peru submitted, on 7 June 2023, its Initial Mem-
orandum to the OECD, which constitutes a self-assessment of the compatibility of the country legislation,
policies and practices with the criteria included in each one of the 24 OECD Committees identified in the
accession roadmap. The relevant parts of this memorandum will be submitted to the technical committees
reviewing the candidate country. The Initial Memorandum has not been made accessible to the public domain,
being treated by the Peruvian authorities as a confidential document. This could be considered in line with
the fact that the accession discussions between the OECD and Peru should take place in a confidential setting
as provided by the road map. However, some observers considers that this significantly constrains the ability
of civil society to provide valuable inputs for the process.®

The government of Peru, by means of Supreme Decree No N° 041-2023-PCM, of March 24 2023, declared the
actions, activities and initiatives to be developed within the framework of Peru's accession process to the
OECD to be of national interest. The Decree also established the Permanent Multisectoral Commission to Mon-
itor and Supervise Peru's Accession to the OECD, under the Presidency of the Council of Ministers (PCM). It is
integrated also by the Minister of Finance and the Minister of Foreign Affairs. This commission coordinated
the elaboration of the Initial Memorandum, a process in which a large number of public entities participated,
each one responsible of an OECD Committee.

A High Representative of Peru for the accession process, proposed by the Multisectoral Commission, was
appointed by Supreme Resolution (and reports to the PCM) to coordinate Peru's accession process with
representatives of the OECD, its Member States and other international economic and financial organizations.®
The High Representative is also in charge of the follow-up of the legislative reforms necessary for the acces-
sion process, requests from the heads of the different public entities the necessary information for the

T RESOLUTION OF THE COUNCIL ON THE OPENING OF ACCESSION DISCUSSIONS (Adopted by the Council at its 1438th session on 25 January 2022).
C(2017)92/FINAL. Available at: https://www.oecd.org/newsroom/Resolution-of-the-Council-on-the-Opening-of-Accession-Discussions-C-2017-92-
final.pdf

2 A STRATEGY FOR ENLARGEMENT AND OUTREACH Report by the Chair of the Heads of Delegation Working Group on the Enlargement Strategy
and Outreach, Ambassador Seiichiro Noboru. Available at: https://www.oecd.org/global-relations/globalrelationsstrategy/37434513.pdf

3 Through a letter dated January 27, 2022, the Presidency of the Republic of Peru informs the Secretary-General of the OECD of the acceptance of
the invitation and confirms Peru's adherence to the "Vision Statement of the 60th Anniversary of the OECD" and the "Ministerial Council Declaration”
adopted in October 2021; It also ratifies the Government's firm will to initiate the roadmap that will lead to Peru's full membership in the OECD.

4 https://www.oecd.org/mcm/Roadmap-OECD-Accession-Process-Peru-EN.pdf

5 OECD Watch, Conectas and FIDH (International Federation for Human Rights). Civil society guide to influencing the OECD accession process. Avail-
able at: https://www.oecdwatch.org/wp-content/uploads/sites/8/2022/02/CSO-guide-to-OECD-accession-EN.pdf

6The PCM appointed Ana Rosa Maria Valdivieso Santa Maria as High Representative of Peru for the accession process to the OECD. Supreme
Resolution No. 071-2023-PCM May 5 2023.
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development of their activities, and reports quarterly to the Multisectoral Commission on the progress of
Peru's accession process.

On the other hand, Congress established in 2016 the Comision Especial de Seguimiento de la Incorporacién del
Perti a la Organizacién para la Cooperacién y el Desarrollo Econémicos (CESIP - OCDE), to provide political
control over the actions carried out by the Executive Branch in this area, and to contribute (respecting the
competencies of each branch of the State) to the country's purpose of officially becoming a member of the
OECD.” The formation of the CESIP-OCDE is a sign of the consensus between the sectors and powers of the
State to achieve the entry into the OECD. Since its establishment, the support of this Special Committee has
been key to the approval of laws in application of the OECD recommendations in various areas such as integ-
rity and the fight against corruption, public governance, regulatory policy, environment, fiscal affairs, territorial
development, competition, among others. The CESIP-OCDE will continue to play an important role during the
accession process promoting the legislative developments required to adjust Peruvian legal framework to the
OECD requirements. It has been actively participating in the OECD Parliamentary Network.

Peru’s accession to the OECD is in an initial stage, and its duration will depend on the speed and the extent
to which it adjusts its legislation, policies and practices related to the issues under assessment in the 24 OECD
Committees. In this regard, for example Colombia’s accession took 7 years, while Latvia's process concluded
in 3 years. The goal stated by the Peruvian government to become an OECD member by 2026 seems quite
optimistic, in the light of the future efforts that would be needed to align the country with the OECD commit-
ments.

Box 1
Accession Stages

e Council Decision to open accession discussions.

e Preparation and publication accession Roadmap by the OECD.

e Submission of the Initial Memorandum by the candidate country.

e Review process by the Specialized Committees [No time frame, it de-
pends on the pace at which the candidate country provides information
to Committees and responds to recommendations for changes to the
relevant legislation, policies and practices.]

e Presentation of the Committees’ final reports to the OECD Council with
a formal opinion.

e Decision by the OECD Council on accession.

e Signing of the Accession Agreement

e Necessary domestic steps to deposit an instrument of accession to the
OECD Convention with the depositary, i.e. the French government.

e Upon deposit, the country becomes an OECD Member.

7 All the meetings of the CESIP-OCDE are available, including videos of the presentations by different public entities on OECD related issues.
https://www.congreso.gob.pe/comisiones2021/CESIP-OCDE,
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PRE-ACCESSION EFFORTS

Peru has carried out a process of sustained rapprochement with the OECD with a view to its eventual accession
to the Organization, which has been defined as a state policy. The relationship between the OECD and Peru
dates back to 2008 when Peru became the fourth Latin American country to accede to the OECD Declaration
on International Investment and Multinational Enterprises, as a sign of its commitment to providing an open
and transparent environment for international investment. In 2009, Peru became a member of the OECD De-
velopment Centre. Progressively, Peru moved closer to the OECD through the adherence "a la carte" to some
instruments, and the participation either as guest or participant or associate in different OECD Committees.
Moreover, it entered in 2015 in a more structured, comprehensive and integrated process through the Peru
Country Programme with the OECD. On the basis of its relations with the OECD Peru has adopted a wide
range of reforms that constitute a first basis in the accession process, during which Peru will be evaluated
under both technical and political considerations. Peru expressed its formal interest in becoming a member
of the Organization for the first time in 2011, initiative that was reiterated in 2017.

During the period 2015-2017, Peru was one of the first countries to engage with the OECD through its OECD
Country Programme, which was built around five key areas: economic growth; public governance, anti-cor-
ruption and transparency; human capital and productivity, and environment. The objective of country
programmes is to help the participant country move closer to OECD standards and policy recommendations
and support policy reforms in specific pre-determined areas, such as integrity, anti-corruption, governance,
rule of law, investment, and business climate. &

The Peru Country Programme included policy reviews, implementation and capacity building projects, partic-
ipation in OECD Committees, and adherence to selected OECD legal instruments. Furthermore, since 2018,
Peru continued a reform agenda in a variety of sectors drawing on OECD legal instruments, as well as on
recommendations advanced in a significant number of studies conducted by the OECD on Peru. In this regard,
it has been progressively adjusting its legal framework, policies and practices in many areas to OECD require-
ments. These efforts will certainly weight on the accession process. However, much remains to be done.

The OECD legal framework is comprised of 267 different instruments: among them 181 recommendations, 23
decisions, 37 substantial outcome documents, and 10 international agreements.® Decisions and international
agreements are binding, while declarations and recommendations are not. However, to become a member a
country has to “accept of all substantive legal instruments of the Organisation in force on the date of the
decision of the OECD Council to invite the candidate country to become a member, subject to any agreed
reservations or observations reproduced in the Final Statement".'® Peru has progressively become part to
some of these instruments: 52 of them as of today (see Chart 1). The list of all instruments to which Peru has
adhered are presented in Annex 1. As it can be observed, the country programme was instrumental in the
acceptance of legal instruments.

81n the implementation of the Programme, Peru worked with substantive committees related to the areas of: education and skills, employment,
labour and social affairs, environment, fiscal affairs, health, investment, public governance, investment, regulatory policy, territorial development,
trade and statistics.

9 https://legalinstruments.oecd.org/en

' Road map.
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Chart 1: Peru: Number of Adherences to OECD Instruments by Year
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An important activity during the pre-accession stage was the participation of Peru in different OECD Commit-
tees, which allow to become acquainted with the OECD processes and gaining a better understanding of the
different requirements of the organization concerning substantive issues, which contributed with the domestic

reform agenda.

Non-members can participate in the OECD Committees under different status. The level of participation in
OECD Committees and Working Groups is given at three levels: a) as an Associate with the same obligations
and prerogatives as an OECD member country in all non-confidential meetings, b) as a Participant: invited to
all non-confidential meetings of the Committee for an indefinite period of time (subject to review every two
years); and c) as a Guest: participation is given for a specific non-confidential meeting of the Committee (see
Table 1) During the accession process Peru will progressively participate in all non-confidential meetings of

the OECD Committees.

Table 1: Peru: Participation in OECD Committees and Working Groups

[ ] IN THE FRAMEWORK OF THE COUNTRY PROGRAMME STATUS
1 Investment Committee Associate
2 Governing Council of the countries participating in the Programme for the International Associate

Assessment of Adult Competencies
3 Global Forum on Transparency and Exchange of Information for Tax Purposes Associate
4 Working Group on Bribery in International Transactions Associate
5 Committee on Territorial Development Policies Participant
6 Public Governance Committee Guest
7 Regulatory Policy Committee Guest
8 Environmental Policy Committee Guest
9 Joint Meeting of the Committee on Chemicals and the Working Group on Chemicals, Pes-  Guest
ticides and Biotechnology
10 Committee on Financial Markets Guest
11 Committee on Private Insurance and Pensions Guest
12 Committee on Fiscal Affairs Guest
13 Health Committee Guest
14 Education Policy Committee Guest
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15 Trade Committee Guest

16 Committee on Agriculture Guest

17 Committee on Statistics and Statistical Policy Guest

1g Development Center - Natural Resource-Based Development Policy Dialogue Guest

19 Expert Group on Climate Change and Collaborative Research to Track Private Finance for  Guest

Climate Change -
Other

20 Development Center Associate
21 Working Group on Responsible Business Conduct Associate
22 Consumer Policy Committee Participant
23 Competition Committee Participant
24 Joint Working Group on Trade and Agriculture Participant
25 Committee on Fisheries Guest

26 Working Group on State Ownership and Privatization Practices Guest

During the implementation of the country programme and beyond, the OECD has undertaken a significant
number of studies on Peru covering different areas. These studies generally included policy recommendations
for the Peruvian authorities (see Annex 2). A Central Unit was established in the Prime Minister's Office with
the aim of monitoring the progress and implementation of OECD recommendations. Also, the Special Com-
mittee CESIP-OCDE of Congress was active in the follow up of the Country Programme and the
implementation of OECD recommendations. In consequence, Peru through time has implemented some of
the OECD recommendations contained in the different OECD studies bringing its legislation and policies in
some areas close to OECD standards; for example:

The National Environment Policy 2030: Environmental management and use and development of nat-
ural resources (DS No 023-2021-MINAN), was drafted on the basis of the 65 recommendations
included in the study OECD Environmental Policy Review (2017). Furthermore, the OECD fact-finding
mission for the review of Regulatory Inspections and Enforcement in the Environmental Evaluation
and Enforcement Agency of Peru (OEFA) was undertaken in 2019."" MINAM continues implementing
the work program for the implementation of the OECD recommendations, which comprises 735
activities. 2

The Principles for the Integrity of Public Procurement were a source for the drafting of Law No. 30225
on Government Procurement, published on July 11, 2014.

The National Policy on Integrity and the Fight against Corruption (Supreme Decree No. 092-2017-
PCM), designed based on the recommendations of the OECD Integrity Study of Peru carried out in
2017.

" The review aims at identifying good practices and areas for improvement for the OEFA, using as a basis the OECD Regulatory Enforcement and
Inspections Toolkit. The Toolkit includes twelve principles that work as a reference to propose recommendations to improve inspections and enforce-
ment of environmental regulations. The OEFA is the first inspections agency to carry out a study of this type.

"2 Presentation of MINAN to the CESIP-OCDE . Video available at CESIP-OCDE web page.
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e The Law No 30424, which regulates the administrative liability of legal persons for the crime of trans-
national active bribery, enacted in 2017, followed OECD recommendations. '

e Legislative Decree 1312, modified in 2016 some aspects of the income tax law seeking to bring
transfer pricing rules into line with international standards, following recommendations issued by
the OECD.™

e The Peruvian Regulatory Impact Assessment System, under the Prime Minister office, has been im-
plemented following the OECD recommendations by Legislative Decree No. 1448 and Legislative
Decree No 1565, enacted on 2018 and 2023, respectively.’

e The Artificial Intelligence Law (Law 31814), has been based on the Recommendation of
the Council on Artificial Intelligence.'

e The National Action Plan on Business and Human Rights (PNA) 2021-2025" (Supreme
Decree No. 09-2021-JUS) aiming to implement international standards in the country,
was prepared in line with the United Nations Guiding Principles and the OECD Guide-
lines.

A significant number of other laws and regulations had been enacted in Peru following OECD recommenda-
tions. The Initial Memorandum presented by the Peruvian government to the OECD should contain an
assessment of progress for each one of the 24 OECD Committees that will undertake a review. A comprehen-
sive analysis of this issue is certainly far beyond the scope of this note. During the review to be done by OECD
committees, it should be expected that an assessment of the extent to which past recommendations included
in different OECD studies covering different areas have been effectively implemented by the Peruvian gov-
ernment.

The content of some of these studies contain issues that will be of most interest for the OECD to examine
closely in relation to Peru's accession. In this regard, the review of some publications, such as: Multi-dimen-
sional Review of Peru, three volumes (2015, 2016, 2023); OECD Peru Programme: Executive summary and main
recommendations, focused on the analysis of Peru's public integrity system (2023), and the most recent OECD
Economic Studies Peru: 2023 (September 2023), among other studies allow to assess the core general issues
that the OECD will be considering in the review process. The following issues could be highlighted:

e The political crisis affecting Peru. This is one of the main issues raised by the OECD. In this regard
it points out that is necessary to build consensus to strengthen confidence, foster political stability,
intensify efforts to carry out structural reforms aimed at increasing growth, and address inequality
and urgently addressing the serious deficiencies in the health, education, and pension systems.

e The need to strengthening the rule of law. The OECD considers that the current situation creates
an unstable and unpredictable business environment, which discourages investment, trade and en-
trepreneurship. In this context, it highlights the need to strengthen the independence and efficacy of
the judicial system.

¢ A weak State institutionality. Public entities across the different levels of government have weak
implementation and enforcement capabilities, including public investment and budget management.
There is civil service fragmentation, high job instability and lack of professionalization. Civil service
reform has to be strengthened, through systematic adherence to merit-based processes for recruit-
ment, promotion and compensation.

s in line with the Recommendation of the Council for Further Combating Bribery of Foreign Public Officials in International Business Transactions.
14 Capitulo 3 Plan de Accion / Plan de Accion Contra la Erosion de la Base Imponible y el Traslado de Beneficios OCDE 2014.

152016 OECD Review of Regulatory Policy in Peru: Assembling the Framework for Regulatory Quality (2016)

'® For more information, see the Explanatory Memorandum of the Law: https://wb2server.congreso.gob.pe/spley-portal-service/archivo/MTAy-
MzI2/pdf

7 For more information, see: https://globalnaps.org/wp-content/uploads/2017/11/Peru-NAP-English.pdf
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¢ Move towards “Open Government". Peru needs to take action in this area, making government
information and data publicly available, and moving towards a culture of transparency in the public
sector. It should open up decision-making and service delivery processes to citizens and stakeholders
to include their perspectives and contributions. Public officials must prioritize the public interest over
private interests. Government must take responsibility for its actions by explaining its decisions and
responding to requests from citizens and stakeholders.

e Corruption. This is a main problem in Peru, which hampers the government's ability to implement
policies, collect tax revenue, and enforce laws and regulations.

e A ssignificant infrastructure gap. This problem affects health, education, transport, and other sec-
tors, being a recurring theme in OECD assessment of Peru. Significant efforts should be undertaken
in this area, including investments increasingly required to move towards a digital society.

e The high reliance on natural resources. The OECD emphasizes that Peru needs to diversify its econ-
omy to higher value-added goods and higher productivity activities to escape the “middle income”
trap. In this regard, is imperative to enhance research and development in the country moving to-
wards higher innovation levels in the different economic activities.

e The widespread informality. This is a reiterated theme raised by the OECD, calling for comprehen-
sive agenda of reforms to tackle this problem, which should be a core priority of the government.
This should include lower non-wage costs, better skills, stronger enforcement and improvements in
tax administration.

e The existence of some fiscal weakness. Despite the country’s strong fiscal and monetary policies,
the OECD highlights the necessity of both to reform the tax structure to increase fiscal revenues,
(which are significantly below the OECD and Latin America average as proportion of GDP), and to
improve efficiency in expenditures and public investment. On the taxation issues, the main challenges
are linked to the imbalance between direct and indirect taxes; the lack of progressivity of the tax
system; the disproportionate size of tax expenditures in relation to total tax revenues, and the low
relevance of taxes related to environmental protection.

e Flawed decentralization process. The OECD has highlighted the weak capabilities of regional gov-
ernments, and a deficient policy coordination between the different levels of government: central,
regional and local.’ The OECD calls for strengthening regional governments governance capabilities
including some fiscal decentralization, among other measures.

e Climate transition. The OECD highlights the fact that Peru is highly exposed to environmental risk
and water security issues. Deforestation, illegal mining and air and water pollution threatens devel-
opment. The National Determined Contribution under the Paris Agreement falls short of net-zero
target. Peru needs to decarbonize the economy, including through increasing use of renewable re-
sources.

'8 OECD Public Governance Review of Peru: Integrated governance for inclusive growth.
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THE ONGOING REVIEW PROCESS

As soon as the corresponding sections of Peru’s Initial Memorandum are distributed to each of the 24 OECD
Committees engaged in the review, the committees will assess the compatibility of Peruvian legislation, poli-
cies and practices with the OECD acquis, international standards and best practices. The Initial Memorandum
presents the Peruvian government self- assessment of its compliance with OECD standards set for each of the
24 Committees that will undertake the review. The OECD Committees meet two or three times a year, and the
acceding country will participate in the meetings to interact during the assessment review. Also, fact finding
missions could be organized by the committees.

The review centres in two central aspects: the candidate country’s willingness and ability to implement relevant
OECD legal instruments, as well as its policies and practices compared with OECD best policies and practices
in the corresponding policy area. The evaluation includes the readiness criterion, the level of commitment to
the values of the organization and the obligations of membership, the national institutional framework, the
main economic indicators. The evaluation also includes the relations with the OECD, such as participation in
OECD bodies, adherence to legal instruments and the candidate’s participation in regional and national mech-
anisms. In each committee a whole array of regulation, policies and practices, pertinent to each particular
area, will be evaluated. As provided by the Road Map, the general evaluation will take into consideration in
particular:

a) How to shape the candidate country’'s structural reform agenda in an ambitious manner as a basis
for strong, sustainable, green and inclusive growth,

b) How to reinforce the respective country’s open trade and investment regime,

¢) How to put in place efficient and effective social and equality of opportunity policies in order to
contribute to an inclusive growth that delivers for all citizens,

d) How to strengthen public governance, integrity and anti-corruption efforts,

e) How to ensure effective protection of the environment and biodiversity as well as actions on climate
change in order to achieve the objectives of the Paris agreement on climate change.™

f)  How to advance an inclusive digital economy, including through working together at the interna-
tional level; and,

g) How to invest in quality infrastructure in a transparent, accountable and inclusive way.

Table 2 presents the list of the 24 OECD Committees that will undertake the Peru accession review, the status
of the past participation of Peru in the respective committee, the number of criteria under which Peru will be
assessed, and the Peruvian public entity that has been designated as counterpart for all the accession process
of each one of the committees.

Table 2: OECD Committees Conducting Peru Accession Reviews

COMMITTEE ASSESSMENT RESPONSIBLE
._ SR FERG STATUS SECTOR

Investment Committee and the Working Associate (2008) PROINVERSION
Party on Responsible Business Conduct
Working Group on Bribery in International 10 Associate PCM-SIP
2 Business Transactions (2016)
3 Corporate Governance Committee 6 Participant (2012) SMV-FONAFE
4 Committee on Financial Markets 4 SMV
5 Insurance and Private Pensions Committee 4 SBS-MTPE
6 Competition Committee 3 Participant (2012) INDECOPI

'® From the Road Map.
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COMMITTEE ASSESSMENT RESPONSIBLE

Committee on Fiscal Affairs Participant (2019) MEF-SUNAT
8 Environment Policy Committee 21 MINAM
g Chemicals and Biotechnology Committee 9 MINAM-MINSA
10 Public Governance Committee 10 Participant (2019) PCM-SGP
11 Committee of Senior Budget Officials 4 MEF
12 Regulatory Policy Committee 9 Participant (2017) PCM
13 Regional Development Policy Committee 5 Participant (2016) PCM-VMGT
14 Committee on Statistics and Statistical Policy 3 INEI
15 Economic Development Review Committee 1 MEF
16 FEducation Policy Committee 5 MINEDU
Employment, Labour and Social Affairs Com- 1 MTPE-MINEDU-
17 Mittee MIDIS-MIMP-
MINSA
18 Health Committee 7 MINSA
19 Trade Committee and the Working Partyon 5 MINCETUR
Export Credits and Credit Guarantees
20 Committee for Agriculture 4 MIDAGRI
21 Fisheries Committee 6 PRODUCE
22 Committee for Scientific and Technological 15 CONCYTEC-PCM
Policy
Committee on Digital Economy Policy 6 MEF-PCM-
MINJUSDH-
23 MINCETUR-
CONCYTEC
24 Committee on Consumer Policy 2 Participant (2013) INDECOPI

The degree of Peru’s readiness to adopt the OECD acquis under the different committees certainly varies. In
this respect, it is important to point out the different type of actions that would be required. In those cases
where Peru’s policies are more or less aligned with OECD standards, it will only be necessary to enact minor
changes in policy, or the implementation of new and innovative policies. In other cases, more profound re-
forms, meaning a major change in policies and institutional settings, will be necessary. Depending on the
assessment made by each committee, Peru’s accession process certainly will require both types of changes.

The OECD in different studies has praise Peru’s free market policies, the opening of the economy to trade and
foreign direct investment, and macroeconomic stability. Also, the soundness of the financial sector and of the
regulation of financial markets has been recognized. In those committees dealing with development and eco-
nomic policy the Committees probably will make recommendations to improve existing policies, and to
introduce some new ones. In the case of other committees, for example, in the Regulatory Policy Committee,
where Peru has implemented OECD recommendations only at the central government level, probably the
extension of the rules to regional and local governments may be recommended by the Committee. In the
Corporate Governance Committee, according to the assessment made by the National Fund for the Financing
of the State's Entrepreneurial Activity (FONAFE) and the Superintendency of the Stock Market (SMV), Peru is
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almost totally aligned with OECD standards, and only minor adjustments will be necessary.?’ Regarding the
Committee on Agriculture, the decision has been already made to adhere to all relevant provisions of the
OECD acquis, and the process is launched.?’ What would be needed is to show this Committee how those
obligations will be implemented.

There are some areas in which accession to the OECD will require profound reforms. This is the case, for
example, of the implementation of measures in order to comply with the first criterion of the Public Govern-
ance Committee: "A reasonable governance structure, including the separation of powers and the ability to
uphold the rule of law and the continued strengthening of trust in institutions and democracy"?. Given the
current situation of the political system and the crisis affecting core democratic institutions in Peru, this issue
most probably will be at the centre of the accession discussion, and it most probably will be a process with a
high political content. Similarly, the crisis of legitimacy in political institutions, respect for the rule of law, or
the integrity of public service could be areas of significant challenge for Peru

Significant reforms will also be required to comply with the standards to be assessed by the Insurance and
Private Pensions Committee. The reform of the pension system is being discussed in Peru, however at this
stage there is no clarity in the way forward. The fact is that none of the assessment criteria included in this
area in the Road Map are fulfilled. Also, to comply with OECD a major fiscal reform would be needed, in
particular the restructuring of the tax system. This issue is also currently being discussed in Peru. Also, signif-
icant reforms would be required in the health and education sectors to come close to OECD standards and
international best practices.

2 Minutes CESIP-OCDE : OCTAVA SESION ORDINARIA martes 13 de diciembre de 2022, and Minutes DECIMA SESION ORDINARIA Martes 17 de
enero de 2023.

21j) the Declaration on Better Policies for a Productive, Sustainable and Resilient Global Food System (acceded to in 2016), (i) OECD-FAO Council
Recommendation for Responsible Agricultural Supply Chains, (iii) Council Recommendation on Water (developed with the National Water Authority),
(iv) Council Recommendation on Combating lllegal Trade in Pesticides (prepared with SENASA). Also, to adhere to the Declaration on Transformative
Solutions for Sustainable Agriculture and Food Systems. CESIP-OCDE Minute NOVENA SESION ORDINARIA martes 27 de diciembre de 2022.

2 peru OECD Road Map. Page 17.
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CONCLUDING REMARKS

Although within the prolonged relation with the OECD Peru has made some progress in incorporating some
of the OECD acquis to the domestic legal framework, and has implemented some of the standards and inter-
national best practices, there is much to be done if Peru pretends to join the OECD. The process, given the
sensitive reforms that will be required in some areas, will certainly be a complex one. A core question is if in
the current political situation, marked by instability and conflict between different branches of government,
and a political environment impacted by the crisis of legitimacy of all the democratic institutions in the coun-
try, it will be possible to reach national consensus that could allow implementing all the policy changes and
the important reforms that the accession to the OECD will demand.
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Peru | OECD Number of adherences: 522

INSTRUMENT ID TITLE DATE
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OECD/LEGAL/0383 Declaration on Propriety, Ir?tegrity ahd Transparency in the Conduct of In- 14/10/2016
ternational Business and Finance
OECD/LEGAL/0374 Declaration on Green Growth 10/11/2015
OECD/LEGAL/0353 Recommendation of the Council on Electronic Authentication 29/11/2016
OECD/LEGAL/0380 Recommendation of the Council on Information and Communication Tech- 12/01/2018
nologies and the Environment
OECD/LEGAL/0455 Recommendation of the Council on Competition Assessment 11/12/2019
OECD/LEGAL/0213 Decision of the Council on International Investment Incentives and Disin- 22/07/2008
centives
OECD/LEGAL/0310 Recommendation of the Council concerning Structural Separation in Regu- 17/04/2019
lated Industries
OECD/LEGAL/0422 Recommendation of the Council on Consumer Protection in E-commerce 02/08/2018
OECD/LEGAL/0263 Third Revised Decision of the Council concerning National Treatment 25/07/2008
OECD/LEGAL/0403 Recommendation of the Council on Consumer Policy Decision Making 02/08/2018
OECD/LEGAL/0423 Declaration on Better Policies to Achieve a Productive, Sustainable and Re- 08/04/2016
silient Global Food System
OECD/LEGAL/0226 Recommendation of the Council on Member Country Measures concerning 22/07/2008
National Treatment of Foreign-Controlled Enterprises in OECD Member
Countries and Based on Considerations of Public Order and Essential Secu-
rity Interest
OECD/LEGAL/0316 Recommendation of the Council on OECD Guidelines for Managing Con- 08/03/2016
flict of Interest in the Public Service
OECD/LEGAL/0247 Recommendation of the Council on Member Country Exceptions to Na- 22/07/2008
tional Treatment and National Treatment related Measures concerning the
Services Sector
OECD/LEGAL/0392 Recommendation of the Council on Principles for Public Governance of 31/03/2016
Public-Private Partnerships
OECD/LEGAL/0255 Recommendation of the Council on Member Country Exceptions to Na- 22/07/2008
tional Treatment and Related Measures concerning Access to Local Bank
Credit and the Capital Market
OECD/LEGAL/0443 Recommendation of the Council on the OECD Due Diligence Guidance for 30/05/2018
Responsible Business Conduct
OECD/LEGAL/0293 Convention on Combating Bribery of Foreign Public Officials in Interna- 27/07/2018
tional Business Transactions
OECD/LEGAL/0468 Declaration on a Resilient and Healthy Environment for All 31/03/2022
OECD/LEGAL/0382 Protocol amending the Convention on Mutual Administrative Assistance in 01/09/2018
Tax Matters
OECD/LEGAL/0497 Declaration on Enhancing SMEs and Entrepreneurship Policies for Greater 28/06/2023
Resilience and Successful Green and Digital Transitions
OECD/LEGAL/0488 Declaration on a Trusted, Sustainable and Inclusive Digital Future 15/12/2022
OECD/LEGAL/0379 Recommendation of the Council on Principles for Transparency and Integ- 24/03/2017
rity in Lobbying
OECD/LEGAL/0417 Recommendation of the Council on Good Statistical Practice 10/08/2017
OECD/LEGAL/0450 Declaration on Public Sector Innovation 22/05/2019
OECD/LEGAL/0483 Declaration on Transformative Solutions for Sustainable Agriculture and 04/11/2022
Food Systems
OECD/LEGAL/0484 Declaration on Building Trust and Reinforcing Democracy
OECD/LEGAL/0378 Recommendation of the Council for Further Combating Bribery of Foreign 14/10/2016
Public Officials in International Business Transactions
OECD/LEGAL/0419 Recommendation of the Council on Ageing and Employment Policies 20/08/2018
OECD/LEGAL/0486 Recommendation on the Role of Government in Promoting Responsible 12/12/2022
Business Conduct
OECD/LEGAL/0416 Daejeon Declaration on Science, Technology and Innovation Policies for 06/02/2017
the Global and Digital Age
OECD/LEGAL/0261 Decision of the Council on Conflicting Requirements being imposed on 22/07/2008
Multinational Enterprises
OECD/LEGAL/0387 Recommendation of the Council on Principles for Internet Policy Making 29/11/2016
OECD/LEGAL/0421 Declaration on the Fight Against Foreign Bribery - Towards a New Era of 16/03/2016

Enforcement

3 See: https://legalinstruments.oecd.org/en/
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ANNEX 2

OECD Publications on Peru®
. f{ . tme | DpATE |

1 La Contraccion Publica en el Pert: Reforzando Capacidad y Coordinacion 2018
2 Evaluacion de Desempeiio Ambiental 2017
3 Monitoreo del Desempefio del Sistema de Salud del Perd: Datos y Estadisticas 2017
4 Estudio de la OCDE sobre integridad en el Pert Reforzar la integridad del sector 2017
publico para un crecimiento incluyente
5 Estudio de la OCDE del Sistema de Salud del Pert 2017
6 Estudio de la OCDE sobre integridad en el Pert Reforzar la integridad del sector 2017
publico para un crecimiento incluyente
7 Competencias después de la escuela: estudio de educacion vocacional técnica 2016
8 Estudio de la Gobernanza Publica 2016
9 Estudio de Politica Regulatoria 2016 2016
10 Estrategia de la OCDE en materia de competencias informe de diagnéstico 2017
11 Estudio Multidimensional del Peri: Volumen 1 2015
12 Estudio Multidimensional del Perd: Volumen 2 2016
13 Avanzando hacia una mejor educacion en Perl 2015
14 Digital Government in Pert 2019
15 OECD Review of Pension Systems Peru 2019
16 Global Forum on Transparency an: Peru Exchange of Information for Tax Pur- 2020.
poses: Peru (Second Round)
17 Investing in Youth: Peru 2019
18 Multi-dimensional Review of Peru: From analysis to action. Volume 3 2019
19 Impulsando el Desempefio del Regulador de Infraestructura de Transporte de 2020
Perd
20 Impulsando el Desempefio del Regulador de la Inversion en Energia y Mineria 2019
de Peru
21 Implementacién del Anélisis de Impacto Regulatorio en el Gobierno de Peru 2019
22 Perd: Informe Final de la Revision de la OECD de las Estadisticas Oficiales del 2017
Sistema Estadistico (Primer afio de evaluacion)
23 Igualdad de Género en el Per(: Hacia una mejor distribucion del trabajo remu- 2022
nerado y no remunerado.
24 Estrategia de Competencias de la OECD. Reporte Diagnostico Perd 2016
25 Peer Revise Sobre Derecho y Politica de Competencia en el Pert 2019
26 Estudio de Bienestar y Politicas de Juventud en el Pert 2017
27 Estudios de la OECD Sobre Politicas Publicas de Conducta Empresarial: Revision 2020
sobre Pert

28 Digital Government in Peru: Working closely with citizens 2019
29 Programa Pais OECD-Per(i: Resumen Ejecutivo y principales recomendaciones en.

30 Gobernanza del Agua en el Pert 2021
31 Cumplimiento Regulatorio y Fiscalizacion en el Sector Ambiental en el Perd 2020
32 OEDC Econdmica Estudies. Peri 2023 2023
33 Estudios de Politicas de Innovacion: Peru 2011
34 Building strong tax foundations to enhance domestic resource mobilisation in 2022

Peru

% These studies are available at: www.oecd.org/latin-america/countries/peru/peru-y-la-ocde.htm




