From East to West, everyone loves Italian balsamic vinegar
Italian vinegar producer finds profitable market in South Korea

• The EU-South Korea trade agreement entered into force in
2011. Since then, Mengazzoli has tripled its sales revenues
in this market.
• The vinegar producer has been able to invest in research,
employing new R&D experts.

In general terms, the export of Italian vinegar to South
Korea saw a double-digit increase from 2007 to 2014
passing from a value of €900 000 to over €3,7million. The
export of Italian goods as a whole to South Korea increased
by 65,4% from before the agreement to €4,5billion in 2015.

Mengazzoli is an Italian manufacturer of vinegar. The small
company has been producing a large variety of vinegars since
1962. The company’s product range includes balsamic
vinegar of Modena which holds EU Geographical Indicator
status and adheres to a very specific list of fine raw materials.

Mengazzoli now has its eyes on the EU’s trade agreement
with Canada, an important market for Italian vinegar which
absorbs 5% of the total production. For Mengazzoli in
particular, the export to Canada represents 1,7% of their
foreign revenues in 2015.

The Emilia-based company is engaged within the local
community and actively collaborates with local universities.
Ever since the EU-South Korea trade agreement entered into
force in 2011, Mengazzoli has enjoyed a strong and steady
increase in demand, tripling its revenue in that market.

With tariff barriers (previously fixed at around 17%) and
now reduced
or
eliminated
by
the
agreement,
Mengazzoli experiences a further surge in demand.

The reduction of export costs and the streamlining of
administrative procedures has encouraged such strong
demand from South Korea that the company has also hired a
sales assistant dedicated specifically to this market. The
company has also been able to invest in new production
equipment and renovate its factory in Mantova.

Did you know?
• Exporters of European agricultural products to
South Korea have saved €380 million per year.
• Italian exports to Canada are presently worth
€3,6billion and are expected to increase after
CETA.

The volume of Mengazzoli’s balsamic vinegar to South
Korea has doubled since 2011

Mengazzoli’s factory in Mantova has been refurbished
and a new factory has been opened in Modena

“We expect that the EU’s trade deals will
extend into other countries as well in order
to facilitate and optimize trade
transactions. The agreement with Canada
for example opened up new opportunities
for us in a market which showed an
interesting appetite for our products.”

Elda Mengazzoli, Managing Partner, Mengazzoli

Did you know?
• Exports from the EU secure more than
2 700 000 jobs in Italy.
• Exports from the EU generate an annual
revenue of €149 billion.
• 119.000 SMEs represent 90% of Italian
companies that export outside the EU.

The EU-South Korea Trade Agreement
The trade agreement between the EU and South Korea came into force in July 2011. It is the first such EU agreement with
an Asian country. The treaty removes a number of customs duties between the two countries – for instance on vehicles,
pharmaceuticals, medical and electronic devices.
Find out more about the EU’s trade relations with South Korea:
http://ec.europa.eu/trade/policy/countries-and-regions/countries/south-korea/
Check out more examples of small businesses that export from the EU:
http://ec.europa.eu/trade/exporter-stories

