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1. WHAT IS THEBKITRADE
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EU UK RELATIONS: g
From the UK referendum to a new Partnership Agreement
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THE STEPS TO A NEW RELATIONSHIP

Until 31 January 2020 EU Membership
1 Feb 2020 to 31 Dec 2020 Transition period and Withdrawal Agreement

1 January 2021 New EUUK Agreement,Withdrawal Agreement

(citizensrights protectionf Gl)andNortherireland
Protocol




EU- UK RELATIONS:
Architecture of the newPartnershipAgreement

Partnership Agreement for Cooperation and Trade EU unilateral
measures
: : : : ' Not d by th
Trade,economic social &nvironmentalpartnership Internal security sl iyl
partnershlp negotiations:
. . - i N U Equivalences
Free fair & sustainabletrade . L FT2NJ OAUAI -quivalencet
© Trade . Connectivity, sustainability & financialservices
u rade in goods iti U Law enforcement & judicial U Adequacy
G Customs & regulatory cooperation shared opportunities cooperation in criminal decision on data
U Trade in srvices& investment u Transport _ matters protec?tlon
i Public procurement U Energy and climate U Protection of fundamental U UK thirdcountry
. : . U Fisheries & natural resources rights SP3isting
U Rules for fair competition & i Social : dinati .
sustainability u qua security coordination i Dat_a exchange |
i Intellectual Property Rights t - Fhionprogrammes 0 Anti-money laundering

New EUUK governance framework for a lasting partnership

0  Partnership Council
U Dispute settlement, enforcement & sanctions mechanisms
0 Periodic reviews
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WHY IS THIS AGREEMENT DIFFERENT FROM OTHER AGF

COVERING TRADE?

A Thids theonlytimethe EUnegotiatednagreementitha formemembeof the European
Unionlt dealsviththemanagemeat divergencethethanseekingonvergence

A Theagreememovers widerangeof areasfromfisherieso justiceandhomeaffairs that
gofarbeyondsuaFreel radé\greements

A Theagreemeri$ unprecedentgiverthe geographijaroximityf the UKandthe degreef
economimonvergenaadmutualnterdependence




2. ELUK TRADE AND
INVESTMENT RELATIONS




Population (Q3 2020)

GDP (2019)

Trade in goods (2019)

Imports

Exports

Total trade

EU 27 AND UK IN COMPARISON

EU27 UK
448.5 million 67.3 million
13 964 billion O 2 523 billion O
1st worldtrader 5th world trader (after EU, China, US arddpar)
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The EU represents almost 50% of UK trade

A EU first trading partner for the UK (48,1%).

A UK third trading

partner for the EU after the US and China (12,6%).

Share Ranking
Goods/2019 Imports ~ Exports ~ Totaltrade| Imports ~ Exports  Total trade
UK in EU trade 10,0% 15,0% 12,6% 3 2 3
EUin UK trade 49,4% 46,1% 48,1% 1 1 1

10



European
Commission

ndodg: J\g\i~" di

EU trade in goods with UK, 2009-2019 (in billion EUR)
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Machinery, cars and chemicals are the main exports in both direc

MAIN EU EXPORTS OF GOODS
Machineandappliancd20%9
Transpogquipmeri20%
Chemicaroductél 39
Foodstufbeveragembacc(/%
Basametal45%)

Plasticsubbe (%

MAIN UK EXPORTS OF GOODS
Machineandappliancd21%
Chemicalroductél5
Transpodquipmert4%
Minergbroductfl 2%
Basametal46%
Foodstuffeeveragembacc®b%
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Trade In Services: balance in favour of the EU, with a slight increase
since 2016

EU trade in services with UK, 2015-2019 (billion EUR)
250,0

207,9 218,7
194,1
200,0 172,7 179,7 170,6
152,6 162,7 ’
140,8 144,2 !
150,0
100,0
50,0
2015 2016 2017 2018 2019

=—=Fl) imports ===EU exports
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EU exports to UK: business, professional and tourisi
services

Construction2¢ Maintenance and repair service$%

Other 2% EU EXPORTS IN SERVIC
TO UK BY SECTOR (201!

Personal, cultural, and recreational servicg%o

Manufacturing services2%
Insurance and pension servic&%o

Business and professional servic2s%

'ursm serviced9%

Ssand IT

Charges for the IP use«

Transport12%

Financial service$3%

Telecommunl

servicesl4% 14



UK exports to EU:
Business, professional and financial services

Other 2% EU IMPORTS IN SERVIC
FROM UK BY SECTOR (2

Constructionl%
Maintenance and repair servicez%

Personal, cultural, and recreational servicé%o
Insurance and pension servicd$o

Charges for the IP usgs : .
Business and professional

services36%

Transport9%

Telecommunications & IT
servicesl0%

Tourism serviced 2% Financial service$3%
0
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Total stock of mutual investments remain among the
highest in the world

2500

2000

1500

1000

500

FDI stocks EU-UK, 2013-2018 (billion EUR
1.888 1.908

1.706 1.814
1.474
1.363
_— 1927 1.307 1.297
1.040
2014 2015 2016 2017 2018
)27 stocks in UK K stocks in EU27
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EU investment flows in the UK In steady decline since 2016

2013 2014 2015 2016 2017 2018

64.018 47.496 200.381 143.137 94.232 -16.666

MTfwhile UK flows to EU 27 have increased in 2017 and 2018
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3. The TRADE PART of the
AGREEMENT with the UK




THE AGREEMENT DOES NOT REPLICATE EU MEMI

A Nofrictionlessade

A Potentiallgifferentuledorindustrigbroducts

A Nopossibilitio certifyproductBor exporto theexportingountry

A Noobligatioto reducéevelof bordecheckasregardSPS$equirements
A Nopassportimightsfor financiaservices

A Noautomatioecognitioof professionglalifications

A Hostountryrinciplappliegasopposetb Singléd \  m fhomecbumtryule)
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DELIVERS THE CHALLENGE OF SECURING HIGH QUALIT
ACCESS WITH 2 CRITICAL CONDITIONS

A high quality market access while:
A Not compromising the autonomy and integrity of the internal market an

A Securing a clear and enforceable level playing field

20




THE AGREEMENT SECURES HIGH QUALITY MARKET A

A Zerdariffsandzeroquotas

A Highqualitymarketacces®n servicesind investmenbeyondhe
levelchievedithJapan

A Unprecedentessult®npubliprocurement

21




PROVIDES THE COMPLEMENT TO MARKET ACCESS WHIL
PRESERVING THE AUTONOMY AND INTEGRITY OF THE E
INTERNAL MARKET

A Aframeworkor cooperatioon regulatorgffairsin keysectorgeg. maritime
transport)

A Modernuleof origirbasednthe EUplatform

A Selfdeclaratioof conformitfor largeproducers
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AND GUARANTEING A LEVEL PLAYING FIELD

A Soliddisciplindsr stateaidcontrolcompetitiostateowneenterprises

A Nonrregressioffomlabouandsocialenvironmeindclimatetaxatiorievels
of protection

A Rulesntradeandsustainability

A Robusenforcemenbols(domestienforcemendjsputesettiementnilateral
tools)

A Managemeat divergenamruleovettime
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4. THE AGREEMENT
CHAPTER BY CHAPTER
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THE STRUCTURE OF THE ECONOMIC AGREEM

Title I: Traden Goods ~10. Title X: Good regulatory practices and
Title II: Trade in Services and Investment regulatory cooperation

Title 11l: Digital trade ~11. Title XI: Level playing field for open
Title IV: Capitainovements and and fair competition and sustainable
payments development

Title V: Intellectual property ~12. Title XII: Exceptions
Title VI: Public procurement

Title VII: Small and mediursized

enterprises

Title VIII: EnergizU and rawmaterials

Title IXTransparency
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—— | MARKET ACCESS & Natiodaeatment (1)

MAIN PURPOSE:

A Reciprocal duty and quota
free trade between the EU
andthe UK

A Establishing WTO plus
disciplinesin bilateraltrade

KEY ELEMENTS:

A

All customsduties on bilateral imports for goods
originatingin the EUand UKare prohibited

Exportdutiesare equallyprohibited
No customsfees & charges,exceptfor specific

servicesrendered,and proportionateto the cost
of the service

26




European
Commission

m I: MARKEACCESS &lational Treatment (2)

Goingbeyond WTOrules on avoidingrestrictionsin trade betweenthe EUand the UK

A Prohibition of import & export monopolies and import & export restrictions ,
Including no price requirements on imports and exports and no performance
requirements in licensing.

A Import and export licensing procedures: addingWTOplus provisionslimiting the use of
nonautomaticimport licensesand on establishingrules on exportlicensingprocedures

A Customs fees: as a rule free, exceptif specific servicesare rendered for such cases
transparentand proportionalto actual cost of service not value of the good

Incorporationof GAT Tprovisionson national treatment , freedom of transit .

Circular economy promoted by extendingpreferential treatment to productsthat have been

remanufacturedor repairedby the Parties 2!




I: MARKET ACCESS (Bidustrial goods

What Dutyfree Quotdree means for some key sectors

EUExports to UK

in billion O

EU exports to Uk EUEXports

as % total EU liberalised in

Tariffs in case
of no deal

Vehicles

Car parts
Chemicals

Metal industries
Textiles & clothing

Footwear

44 .4
18.7
32.8
17.0
11.7
3.9

sector exports

26%
16%
14%
14%
19%
26%

FTA
100%

100%
100%
100%
100%
100%

10-22%
up to 8%
up to 6.5%
up to 7.5%
up to 12%

8-17% s



KK

Sector

EU exports to EUexports to UK as % EU exports to

UKin] d g g« of total EU sector

UK as % of EU

: MARKET ACCESS (4): Agriculture

WhatDutyfree Quotdree means for some key sectors

Tariffs in case
of no deal

Beef

Pork

Poultry

Dairy

Cereals& flours

Sugar

Processed food
(exceptbeverages)

AONRS

1.4
2.8
2.1
3.2
0.8
0.2

12.4

exports

55%
22%
55%
23%
7%
25%

26%

production

5.3%
4.3%
6.3%
4.7%
0.8%
2.71%

n.a

~45%
~40%
~30%
40-70%
Up to 50%
110%

20-40% 29
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I: CULTURAL OBJECT&WNTIFRAUD

PURPOSES:

A Facilitatethe return of cultural
property illicitly removedfrom
a territory of a Party

A Protect taxpayerd money from
customs fraud and

administrativeerrors

KEY ELEMENTS (cultural objects):

A Cooperationin facilitating the return of cultural property
ilicitly removedfrom the territory of a Party,in line with the
principlesenshrinedn the UNESC@onvention

A Removedrom territory of a Partyon or after 1 January1993

A Cooperationshall involve the Customs authorities of the
Parties,and creationof a contactpoint

KEY ELEMENTS (antifraud):

A Enhanced cooperation mechanisms for detecting and
combatingbreachesor circumventionf customslegislation

A Temporarysuspensionof preferencesfor a given productin
caseof systematicandlarge scalebreaches 30




I: TRADE REMEDIES

PURPOSE:

A Addressunfair trade practices
(dumping, subsidies) or a
suddensurgein overallimports

KEY ELEMENTS:

A
A
A

Confirm the availability of WTO trade defence
Instruments(ant-dumping,anti-subsidy,safeguard)

Confirm the availability of WTO agricultural
safeguardmechanism

Includeruleson transparencyand best practice

31




: RULES OF ORIGIN (1)

KEY ELEMENTS:
A Rules corresponding to the EU platform for preferential
Rules of Origin

A Modern and business friendly general rulesallowingfull
Adigt bjj_n °j miadicinadionb » di
the EU and the UK can
benefit from tariff A

preferences A Trade facilitating product -specific rules in line with the
most modern EU platform forules of originin FTAS, with

some adaptation to reflect technological developments.

PURPOSE:
AEstablish origin criteria for
preferential market access

No cumulation with any third countries.

A Modern procedures for claim of preferences and verification 32
B
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: RULES OF ORIGIN (2)

Produespecific rules

EU platform with some adaptation for technological developments and economic interests.

@ Machinery: Change of tariff heading or maximum 50%reign content (with new
more relaxed rules for TVs amather machines)

Electric Cars and Batteries : Rulespromote significant production of batteries in
the EU and UK, with more relaxed transitional rules during 6 years

Aluminium: Requiring 50% value added, with annual quota with more relaxed rule

2 E Chemicals: Three alternative set of rules, including all chemical processes

o=

G Textiles and clothing : Basedon double transformation (same as revisdeEM)

&, Agricultural products : Most wholly obtained in the EU or UK, inputs in processed
% agricultural products reflecting sourcing patterns 33




: RULES OF ORIGIN (3)

Procedures

Claim for tariff preference
Based on seHcertification by the exporter (for registered exporters/REX)
Jm oc dhkjmo m¥%n fijrg _b oc\o oc kmj
Grace period of one year for collecting the documentary evidence for issuing proof of origir
Verification
Based on cooperation between customs authorities
EU customs will check the origin for EU exports
Denial of tariff preference
Party of importation has the final say about determination of origin

Consultations between Parties to resolve differences
34




. SANITARANDPHYTOSANITARY MEASURES

PURPOSE:

A Maintaitheregulatorgutonomgf theEU
A Protedhelife andhealttof humangnimalsndplantswhilefacilitatingradebetweetheParties

A Promotevoidancef unnecessaharriersto tradein goodswith predictabletransparenand
efficienprocedures

A ReaffirmandgobeyontheWT®@bligationsf theparties

35
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l. SANITARKND PHYTOSANITARY MEASURES

KEY ELEMENTS OF THE SPS CHAPTER (Outcome):

o To Do Do To  Io

Uphold stringent  EU SPSrules to all products sold in the EU, produceddomestically or
Imported

Transparency and information exchange, alsoto keepunsafe productsout of the EUmarket

°EU as a single _ h n cie. JKt&ating the unionas a whole as regardsimport authorisation,
and only EUmemberstate by memberstate if requestedby the EU

%Pre-listing »of all EUestablishmentsapprovedto exportto the UK

°Regionalisation » I.e. exports from non-affected zonescan continuedespitea diseasepresent

In someareaswithin the EU includingthosein placeat the end of the transitionperiod

Cooperation on the fight against antimicrobial resistance, promotion of sustainable food
systems,protectinganimal welfare,and on electroniccertification 36




l. SANITARY AND PHYTOSANITARY MEAR)JRES

KEY ELEMENTS OF THE SPS CHAPTER (Outcome):

A Lists of approved export establishments will only be requiredfor the productsfor whichthat
was requiredat the end of the transitionperiod

A For those products, establishmentswill be listed based on the guaranteesprovided by the
exportingParty,without prior inspectionof individualestablishmentdy the importing Party:.

A In caseof a seriousrisk to human,animal or plant life and health, emergency measures may
be takenwithout prior notification

37




Scope

@ . SANITARY AND PHYTOSANITARY MEASURES

FOOD SAFETY
Sanitary

Humans

ANIMAL HEALT PLANT HEALT
Sanitary Phytosanitary

Animals & their products Plants & their products

38




l. SANITARY AND PHYTOSANITARY MEAS)RES
ComplyingvithEU SPS import rules

Theagreementdoesnot change the ? O ‘&Rrules

All imported foods must comply with ? O Yemin SPS standards, which are not
negotiable

No concessionsas regards the UK requestto establish equivalence mechanisms

aiming to maintainfacilitated accessto the EUmarket without beingobligedto remain
alignedwith the EUSPSules

The EUremainsfree to regulate with all necessarycare , the agreementexplicitly
upholdsthe® k m™ * \ kondlji i"atdoWwiggthe EUto keepa productout of the EU
marketif evenif the scienceregardingits safety is inconclusive

The Agreementallows for either party to unilaterally reduce the frequency of

certaintypesof borderimport controls,undercertaincriteriaset in the agreement 39
B




l. SANITAREND PHYTOSANITAREASURES)

Controls of imported animals, plants and their products

BEFORE IMPORTS START AND AFTER (risk based)

Onthe-spot audits of the competent authority of the exporting countries
(checking conditions of health certificates) and public listing of
companies/premiseapprovedio exportto the EU

DURINGIMPORTSdborder controls) :

Documentarychecks on all consignments,and identity checksand physical
checksperformedat an appropriatefrequency(risk based)

AFTERMPORTSEU market)

Randomsamplingand laboratoryanalysesof productsalreadyon salein the EU
market 40
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I: TECHNICAL BARRIERSTRADE (1)

KEY ELEMENTS:

PURPOSE: A Ensuring future compatible approachesin
A Addressing unnecessary technical technical regulation through a common
barriers and requirements, including definition of internationalstandards
viabilateral  regulatorycooperation A Both parties agreed to allow manufacturers
A Simplifyingconformity assessment to continueto © n- g & gdompliamcewith
procedures product rules for low and mediumrisk
products

A A number of annexesaiming at facilitating
trade were agreed in key EU export areas
cars,chemicalsmedicineswine and organics

A Cooperatioron marketsurveillance

41




|: TECHNICABARRIERS TCRADH?2)

Precise definition of international standards

A Agreeingon an exhaustive common definition of international standards in key
sectors (ISO, IEC, Codex,ITU) and of international standardsetting organisations

reflecting the Europeanprinciples of standardisationhelps future compatibility of
technicalregulations

A Compatibletechnicalregulationsbasedon the sameinternationalstandardshelp limit

adaptationcostsfor exportersand give them competitiveadvantageover competitors
who rely on different standards

42




|: TECHNICABARRIERS TCRADHS3)

Conformity assessment

A In the field of conformity assessment,we preserved a liberal approach to conformity
assessmentallowing manufacturersto continueto %elf-~ ] f [cdmplfance with product
rules for low and medium-risk products, while in line with our regulatoryautonomy,the UK
was not allowed to maintain its important position in the certification of high risk products
obtainedthanksto its EUmembership

A A numberof sectoral annexes aiming at facilitating trade were agreedin key EUexport
areas cars,chemicalsmedicineswine and organics

A Agreementto apply trade-friendly disciplineson marking and labelling of products, while
respectingthe K\ m aight towrégulatein respectof health and safety requirements

43



I: TECHNICABARRIERS TCRADHKA4)
Transparency and Good regul&@gtices

A Ruleson Regulatory Impact Assessment of envisagedechnicalregulations

A Public consultation - interested persons of the other Party will be allowed to
participate in consultationson new technicalregulationsand conformity assessment
procedures

A Regular review of technicalregulationsto increasecompatibility with international
standards

a4




|: TECHNICABARRIERS TCRADHDS)

Cooperation

A Robust cooperation provisions on market surveillance and
exchange of information on dangerous and non-compliant
productsin the interestof consumersafety

A Future cooperationbetweenthe Partieson areas of standards
and conformity assessment

45




|: TECHNICABARRIERS TCRADEHE®)

Sectoral Annexes

Cars:

A Regulatoryalignmenton the basisof UNRegulations

A Acceptancef UNcertificateson the basisof the 1956 Agreement
A Cooperatioron marketsurveillance

Chemicals

A Compatible approaches on classification and labelling by implementing the relevant
Internationalstandards(UNSEGHS)

A Voluntarycooperationjnter alia, in the area of disseminationof information to consumersand

on newand emergingissues 26




|: TECHNICABARRIERS TCRADHY)

Sectoral Annexes

Medicinal products:

A Acceptanceof GMP certificates based on the existing identical GMP standards to avoid
duplicativeinspectionsof manufacturingfacilities

A Possibilityto acceptthird-countryinspections

A No waiver of batch testing in line with preservingthe @P %trategical autonomyin supply of
medicines

Wine
A Mutualacceptanceof simplified certificatesfor wines

A Compatibleregulatoryapproachedasedon internationalstandardsadoptedby the OIV

A Tradefriendly provisionson Iabelling_ Y




I: TECHNICABARRIERS TORADKES)

Sectoral Annexes

Organics:

A Recognitiorof eachj o ¢ systétmbasedon identical rules, allowing continuedaccessto each
other's markets of productsproducedin the EUand the UK and certified by EUand UK control

bodies
A Reviewclauseto establishequivalenceby 2023 underthe new, stricter organicslegislationthat

will enterinto applicationon 15t January2022.
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l: CUSTOMBND TRADEACILITATION (1)

PURPOSE! KEY ELEMENTS:

A Facilitate movement of goods & p* Aibidn® “\Ac joc’ m¥%n ©°<po
A including transit programmes

A Ensure enforcement A Includes a Protocol on mutual assistance to combat

fraud and recover duties and taxes

A Sets the ground for enhancing Customs cooperation and
address challenges arising from new forms of trade

A Goesbeyond WTO 2017rade Facilitation Agreement in
many areas including transit, transparency, risk
management, RORO traffic

49




