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1. WHAT IS THE EU-UK TRADE 
AGREEMENT?
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23/06/2016
The UK votes to 
leave the EU in 
referendum

29/03/2017
The UK formally
notifies its 
intention to leave 
the EU (Article 50)

29/04/2017
European Council 
adopts principles 
and guidelines for 
the negotiations

19/06/2017
Launch of formal 
negotiations on
the PF½n
withdrawal

23/03/2018
European Council adopts 
guidelines on the framework 
for a future relationship with 
the UK after Brexit

17/10/2019
EU and UK negotiators reach 
agreement on a revised 
Withdrawal Agreement & 
Political Declaration

Summer-Autumn 2019
Renegotiation of the Protocol 
on Ireland and Northern 
Ireland (under Prime Minister 
Boris Johnson)

25/11/2018
EU27 leaders endorse Withdrawal 
Agreement, including Protocol on 
Ireland and Northern Ireland, and 
approve the Political Declaration

08/12/2017
@P-2 g`\_`mn \bm`` ºnpaad^d`io 
kmjbm`nn» h\_` di rdoc_m\r\g 
negotiations; agree to open talks on 
framework for future relationship

14/11/2018
EU and UK negotiators (under Prime 
Minister Theresa May) reach agreement 
on the Withdrawal Agreement & on a 
Political Declaration on future relationship

17/10/2019
EU27 leaders endorse 
revised Withdrawal 
Agreement and 
approve Political 
Declaration

30/01/2020
Ratification of 
Withdrawal 
Agreement is 
complete

02/03/2020
Launch of formal 
negotiations on a 
future EU-UK 
Partnership 
Agreement

25/02/2020
Council adopts a 
mandate for the 
negotiation on the 
future EU-UK 
partnership

EU-UK RELATIONS: 
From the UK referendum to a new Partnership Agreement

24/12 /2020
EU & UK 
negotiators 
agree on draft 
Partnership 
Agreement

01/02/2020
The UK leaves the EU; 
start of transition 
period during which EU 
rights and obligations 
still apply to the UK

01/01/2021 
Transition period ends. 
Provisional application.
Once ratified, new EU-UK 
Partnership Agreement 
enters into force
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THE STEPS TO A NEW RELATIONSHIP

Until 31 January 2020

1 Feb 2020 to 31 Dec 2020

1 January 2021

EU Membership

Transition period and Withdrawal Agreement

New EU-UK Agreement,Withdrawal Agreement
(citizens´ rights,protectionof GI)andNorthernIreland
Protocol



EU-UK RELATIONS: 
Architecture of the new PartnershipAgreement

Trade, economic, social & environmentalpartnership Internal security 
partnership 

ŦƻǊ ŎƛǘƛȊŜƴǎΩ ǎŀŦŜǘȅ

New EU-UK governance framework for a lasting partnership 

Free, fair & sustainabletrade

ü Trade in goods

ü Customs & regulatory cooperation

ü Trade in services& investment

ü Public procurement

ü Rules for fair competition & 

sustainability

ü Intellectual Property Rights

Connectivity, sustainability & 

shared opportunities

ü Transport 

ü Energy and climate

ü Fisheries & natural resources

ü Social security coordination

ü Union programmes

ü Law enforcement & judicial 
cooperation in criminal 
matters

ü Protection of fundamental 
rights

ü Data exchange

ü Anti-money laundering

ü Partnership Council

ü Dispute settlement, enforcement & sanctions mechanisms

ü Periodic reviews

Partnership Agreement for Cooperation and Trade EU unilateral 
measures

Not covered by the 
negotiations:

üEquivalences in 
financial services 

üAdequacy 
decision on data 
protection

üUK third-country 
SPS listing



WHY IS THIS AGREEMENT DIFFERENT FROM OTHER AGREEMENTS 
COVERING TRADE?

ÅThisis theonlytimetheEUnegotiatedanagreementwitha formermemberof theEuropean
Union. It dealswiththemanagementof divergence,ratherthanseekingconvergence.

ÅTheagreementcoversa widerangeof areas,fromfisheriesto justiceandhomeaffairs,that
gofarbeyondusualFreeTradeAgreements.

ÅTheagreementis unprecedentedgiventhegeographicproximityof theUKandthedegreeof
economicconvergenceandmutualinterdependence.
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2. EU-UK TRADE AND 
INVESTMENT RELATIONS

8



EU27 UK

Population (Q3 2020) 448.5 million 67.3 million

GDP (2019) 13 964 billion Õ 2 523 billion Õ

Trade in goods (2019) 1st world trader 5th world trader (after EU, China, US and Japan)

Imports , 4/+ ]dggdji Õof rcd^c ,4/ ]dggdji Õ amjh PF #,+г' 3rd supplier) 1-+ ]dggdji Õof which 49% from EU (1st supplier)

Exports - ,.- ]dggdji Õof rcd^c .,4 ]dggdji Õ oj PF #,0г' 2nd client) /-+ ]dggdji Õof which 46% to EU (1st client)

Total trade / +2- ]dggdji Õof rcd^c 0,/ ]dggdji Õ rdoc PF #,.г' 3rd partner) , +/+ ]dggdji Õof which 48% with EU (1st partner)

EU 27 AND UK IN COMPARISON



The EU represents almost 50% of UK trade

ÅEU first trading partner for the UK (48,1%). 

ÅUK third trading partner for the EU after the US and China (12,6%). 
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Goods/2019 Imports Exports Total trade Imports Exports Total trade

UK in EU trade 10,0% 15,0% 12,6% 3 2 3

EU in UK trade 49,4% 46,1% 48,1% 1 1 1

Share Ranking



@P½n kjndodq` ]\g\i^` di om\_` di bjj_n no\]g`
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Machinery, cars and chemicals are the main exports in both directions

MAIN EU EXPORTS OF GOODS

Machineryandappliances(20%)

Transportequipment(20%)

Chemicalproducts(13%)

Foodstuff,beverages,tobacco(7%)

Basemetals(5%)

Plastics,rubber(5%)
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MAIN UK EXPORTS OF GOODS

Machineryandappliances(21%)

Chemicalproducts(15%)

Transportequipment(14%)

Mineralproducts(12%)

Basemetals(6%)

Foodstuffs,beverages,tobacco(5%)



Trade in Services: balance in favour of the EU, with a slight increase 
since 2016 
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EU exports to UK: business, professional and tourism 
services
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Business and professional services25%

Tourism services19%

Telecommunications and IT 
services14%

Financial services13%

Transport12%

Charges for the IP use5%

Insurance and pension services3%

Manufacturing services 2%

Personal, cultural, and recreational services2%

Construction2% Maintenance and repair services 1%
Other2% EU EXPORTS IN SERVICES 

TO UK BY SECTOR (2019)



UK exports to EU:
Business, professional and financial services
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Business and professional 
services36%

Financial services13%
Tourism services12%

Telecommunications & IT 
services10%

Transport9%

Charges for the IP use8%

Insurance and pension services4%

Personal, cultural, and recreational services3%

Maintenance and repair services2%

Construction1% Other  2% EU IMPORTS IN SERVICES 
FROM UK BY SECTOR (2019)



Total stock of mutual investments remain among the 
highest in the world
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EU investment flows in the UK in steady decline since 2016

¶while UK flows to EU 27 have increased in 2017 and 2018
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64.018 47.496 200.381 143.137 94.232 -76.666

20182013 2014 2015 2016 2017

58.788 -13.649 130.395 -11.755 57.723 81.708

2013 2014 2015 2016 2017 2018



3. The TRADE PART of the 
AGREEMENT with the UK 
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THE AGREEMENT DOES NOT REPLICATE EU MEMBERSHIP

ÅNofrictionlesstrade

ÅPotentiallydifferentrulesfor industrialproducts

ÅNopossibilitytocertifyproductsforexportto theexportingcountry

ÅNoobligationto reducelevelsof borderchecksasregardsSPSrequirements

ÅNopassportingrightsfor financialservices

ÅNoautomaticrecognitionof professionalqualifications

ÅHostcountryprincipleapplies(asopposedtoSingleH\mf`o½nhomecountryrule)

BUT 19



DELIVERS THE CHALLENGE OF SECURING HIGH QUALITY MARKET 
ACCESS WITH 2 CRITICAL CONDITIONS

A high quality market access while:

ÅNot compromising the autonomy and integrity of the internal market and

ÅSecuring a clear and enforceable level playing field
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THE AGREEMENT SECURES HIGH QUALITY MARKET ACCESS

ÅZerotariffsandzeroquotas

ÅHighqualitymarketaccesson servicesandinvestmentbeyondthe
levelachievedwithJapan

ÅUnprecedentedresultsonpublicprocurement
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PROVIDES THE COMPLEMENT TO MARKET ACCESS WHILE 
PRESERVING THE AUTONOMY AND INTEGRITY OF THE EU 
INTERNAL MARKET

ÅA frameworkfor cooperationonregulatoryaffairsin keysectors(e.g. maritime
transport)

ÅModernrulesof originbasedontheEUplatform

ÅSelf-declarationof conformityfor largeproducers
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AND GUARANTEING A LEVEL PLAYING FIELD

ÅSoliddisciplinesforstateaidcontrol,competition,state-ownedenterprises

ÅNon-regressionfromlabourandsocial,environmentandclimate,taxationlevels
of protection

ÅRulesontradeandsustainability

ÅRobustenforcementtools(domesticenforcement,disputesettlement,unilateral
tools)

ÅManagementof divergenceonrulesovertime
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4. THE AGREEMENT 

CHAPTER BY CHAPTER
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THE STRUCTURE OF THE ECONOMIC AGREEMENT

1. Title I: Trade in Goods
2. Title II: Trade in Services and Investment
3. Title III: Digital trade
4. Title IV: Capital movements and 

payments
5. Title V: Intellectual property
6. Title VI: Public procurement
7. Title VII: Small and medium-sized 

enterprises
8. Title VIII: Energy EU: and raw materials
9. Title IX: Transparency

10. Title X: Good regulatory practices and 
regulatory cooperation

11. Title XI: Level playing field for open 
and fair competition and sustainable 
development

12. Title XII: Exceptions

25



MAIN PURPOSE:
Å Reciprocal duty and quota

free trade between the EU
and the UK

Å Establishing WTO plus
disciplinesin bilateral trade

KEY ELEMENTS:
Å All customsdutieson bilateral imports for goods

originatingin the EUandUKare prohibited

Å Exportdutiesare equallyprohibited

Å No customsfees & charges,except for specific
servicesrendered,and proportionateto the cost
of the service

26

I: MARKET ACCESS & National Treatment (1)



Å Goingbeyond WTOrules on avoidingrestrictionsin trade betweenthe EUand the UK:

Å Prohibition of import & export monopolies and import & export restrictions ,
including no price requirements on imports and exports and no performance
requirements in licensing .

Å Import and export licensing procedures: addingWTOplusprovisionslimiting the useof
non-automaticimport licensesandon establishingruleson exportlicensingprocedures

Å Customs fees: as a rule free, except if specific servicesare rendered: for such cases
transparentandproportionalto actualcostof service,not valueof the good.

Å Incorporationof GATTprovisionson national treatment , freedom of transit .

Å Circular economy promotedby extendingpreferential treatment to productsthat have been
remanufacturedor repairedby the Parties. 27

I: MARKET ACCESS & National Treatment (2)



Sector
EU Exports to UK 
in billion Õ' -+,4

EU exports to UK 
as % total EU 
sector exports 

EU Exports 
liberalised in 

FTA

Tariffs in case 
of no deal

Vehicles 44.4 26% 100% 10-22%

Car parts 18.7 16% 100% up to 8%

Chemicals 32.8 14% 100% up to 6.5%

Metal industries 17.0 14% 100% up to 7.5%

Textiles & clothing 11.7 19% 100% up to 12%

Footwear 3.9 26% 100% 8-17% 28

I: MARKET ACCESS (3): Industrial goods
What Duty-free Quota-free means for some key sectors
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I: MARKET ACCESS (4): Agriculture
What Duty-free Quota-free means for some key sectors

Sector
EU exports to 
UK in]dggdji Õ' 

2019

EUexports to UK as % 
of total EU sector 

exports

EU exports to 
UK as % of EU 

production

Tariffs in case 
of no deal

Beef 1.4 55% 5.3% ~45%

Pork 2.8 22% 4.3% ~40%

Poultry 2.1 55% 6.3% ~30%

Dairy 3.2 23% 4.7% 40-70%

Cereals& flours 0.8 7% 0.8% Up to 50%

Sugar 0.2 25% 2.7% 110%

Processed food 
(exceptbeverages)

12.4 26% n.a. 20-40%



KEY ELEMENTS (cultural objects):
Å Cooperation in facilitating the return of cultural property

illicitly removedfrom the territory of a Party, in line with the
principlesenshrinedin the UNESCOConvention

Å Removedfrom territory of a Partyon or after 1 January1993
Å Cooperationshall involve the Customs authorities of the

Parties,andcreationof a contactpoint

30

PURPOSES:

Å Facilitatethe return of cultural
property illicitly removedfrom
a territory of a Party

Å Protect taxpayers½money from
customs fraud and
administrativeerrors

I: CULTURAL OBJECTS &ANTIFRAUD

KEY ELEMENTS (antifraud):
Å Enhanced cooperation mechanisms for detecting and

combatingbreachesor circumventionsof customslegislation
Å Temporarysuspensionof preferencesfor a given product in

caseof systematicand largescalebreaches



KEY ELEMENTS:

Å Confirm the availability of WTO trade defence
instruments(anti-dumping,anti-subsidy,safeguard)

Å Confirm the availability of WTO agricultural
safeguardmechanism

Å Includeruleson transparencyandbestpractice

31

PURPOSE:

Å Address unfair trade practices
(dumping, subsidies) or a
suddensurgein overallimports

I: TRADE REMEDIES
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PURPOSE:
ÅEstablish origin criteria for 

preferential market access

ÅJigt bjj_n ºjmdbdi\odib» di 
the EU and the UK can 
benefit from tariff 
preferences

KEY ELEMENTS:

Å Rules corresponding to the EU platform for preferential 
Rules of Origin

Å Modern and business friendly general rules, allowing full
bilateral cumulation,

Å No cumulation with any third countries.

Å Trade facilitating product -specific rules in line with the 
most modern EU platform for rules of originin FTAs, with 
some adaptation to reflect technological developments.

Å Modern procedures for claim of preferences and verification

I: RULES OF ORIGIN (1)



Machinery: Change of tariff heading or maximum 50%foreign content (with new 
more relaxed rules for TVs andother machines)

Electric Cars and Batteries : Rules promote significant production of batteries in 
the EU and UK, with more relaxed transitional rules during 6 years

Aluminium: Requiring 50% value added, with annual quota with more relaxed rule

Chemicals: Three alternative set of rules, including all chemical processes 

Textiles and clothing : Basedon double transformation (same as revisedPEM)

Agricultural products : Most wholly obtained in the EU or UK, inputs in processed 
agricultural products reflecting sourcing patterns 33

I: RULES OF ORIGIN (2)
Product-specific rules 

EU platform with some adaptation for technological developments and economic interests. 



Claim for tariff preference

 Based on self-certification by the exporter (for registered exporters/REX)

 Jm oc` dhkjmo`m½n fijrg`_b` oc\o oc` kmj_p^o dn jmdbdi\odib

 Grace period of one year for collecting the documentary evidence for issuing proof of origin

Verification

 Based on cooperation between customs authorities

 EU customs will check the origin for EU exports

Denial of tariff preference

 Party of importation has the final say about determination of origin

 Consultations between Parties to resolve differences
34

I: RULES OF ORIGIN (3)
Procedures



PURPOSE:

Å Maintaintheregulatoryautonomyof theEU.

Å Protectthelifeandhealthof humans,animalsandplants,whilefacilitatingtradebetweentheParties.

Å Promoteavoidanceof unnecessarybarriersto tradein goodswith predictable, transparentand
efficientprocedures.

Å ReaffirmandgobeyondtheWTOobligationsof theparties.

35

I.  SANITARY AND PHYTOSANITARY MEASURES (1)



KEY ELEMENTS OF THE SPS CHAPTER (Outcome):

Å Uphold stringent EU SPS rules to all products sold in the EU,produceddomestically or
imported.

Å Transparency and information exchange, also to keepunsafeproductsout of the EUmarket.

Å ºEU as a single _hncnsº&i.e. UKtreating the union as a whole as regardsimport authorisation,
andonly EUmemberstate by memberstate if requestedby the EU.

Å ºPre-listing »of all EUestablishmentsapprovedto exportto the UK.

Å ºRegionalisation»'i.e. exports from non-affected zonescan continuedespitea diseasepresent
in someareaswithin the EU,includingthosein placeat the endof the transitionperiod.

Å Cooperation on the fight against antimicrobial resistance,promotion of sustainable food
systems,protectinganimalwelfare,andon electroniccertification. 36

I. SANITARY AND PHYTOSANITARY MEASURES (2)



KEY ELEMENTS OF THE SPS CHAPTER (Outcome):

Å Lists of approved export establishments will only be requiredfor the productsfor which that
wasrequiredat the endof the transitionperiod;

Å For those products,establishmentswill be listed based on the guaranteesprovided by the
exportingParty,without prior inspectionof individualestablishmentsby the importingParty.

Å In caseof a seriousrisk to human,animal or plant life and health,emergency measures may
be takenwithout priornotification

37

I. SANITARY AND PHYTOSANITARY MEASURES (3)



Animal health 

FOOD SAFETY

Sanitary

Humans

ANIMAL HEALTH

Sanitary

Animals & their products

PLANT HEALTH

Phytosanitary
Plants & their products

38

I. SANITARY AND PHYTOSANITARY MEASURES (4)
Scope



Å Theagreementdoesnot change the ?O¼mSPSrules

Å All imported foods must comply with ?O¼mown SPS standards , which are not
negotiable

Å No concessionsas regards the UK request to establish equivalence mechanisms
aiming to maintain facilitated accessto the EUmarket without beingobligedto remain
alignedwith the EUSPSrules

Å The EUremains free to regulate with all necessarycare ţhe agreementexplicitly
upholdstheºkm`^\podji\mtkmdi^dkg`»"'allowing the EUto keepa productout of the EU
market if evenif the scienceregardingits safety is inconclusive

Å The Agreementallows for either party to unilaterally reduce the frequency of
certaintypesof borderimport controls,undercertaincriteriaset in the agreement 39

I. SANITARY AND PHYTOSANITARY MEASURES (5)
Complying with EU SPS import rules



1

 BEFORE IMPORTS START AND AFTER (risk based)

 On-the-spot audits of the competent authority of the exporting countries
(checking conditions of health certificates) and public listing of
companies/premisesapprovedto exportto the EU.

2

 DURINGIMPORTS(border controls) :

 Documentarychecks on all consignments,and identity checks and physical
checksperformedat an appropriatefrequency(riskbased).

3
 AFTERIMPORTS(EUmarket)

 Randomsamplingand laboratoryanalysesof productsalreadyon sale in the EU
market. 40

I. SANITARY AND PHYTOSANITARY MEASURES(6)
Controls of imported animals, plants and their products



PURPOSE:
ÅAddressing unnecessary technical

barriers and requirements, including
via bilateral regulatorycooperation

ÅSimplifyingconformityassessment
procedures

KEY ELEMENTS:
Å Ensuring future compatible approaches in

technical regulation through a common
definition of internationalstandards

Å Both parties agreed to allow manufacturers
to continueto ºn`ga-_`^g\m`»compliancewith
product rules for low and medium-risk
products

Å A number of annexesaiming at facilitating
trade were agreed in key EU export areas:
cars,chemicals,medicines,wineandorganics

Å Cooperationon marketsurveillance
41

I: TECHNICAL BARRIERS TO TRADE (1) 



Å Agreeingon an exhaustive common definition of international standards in key
sectors (ISO, IEC, Codex,ITU) and of international standard-setting organisations
reflecting the Europeanprinciples of standardisationhelps future compatibility of
technicalregulations

Å Compatibletechnicalregulationsbasedon the sameinternationalstandardshelp limit
adaptationcosts for exportersand give them competitiveadvantageover competitors
whorely on different standards.

42

I: TECHNICAL BARRIERS TO TRADE (2)
Precise definition of international standards 



Å In the field of conformity assessment,we preserved a liberal approach to conformity
assessmentallowing manufacturersto continueto ºself -^_]f[l_ºcompliance with product
rules for low and medium-risk products , while in line with our regulatoryautonomy,the UK
was not allowed to maintain its important position in the certification of high risk products
obtainedthanksto its EUmembership

Å A numberof sectoral annexes aiming at facilitating trade were agreedin key EUexport
areas: cars,chemicals,medicines,wineandorganics

Å Agreementto apply trade-friendly disciplineson marking and labelling of products , while
respectingtheK\mod`n½right to regulatein respectof healthandsafety requirements

43

I: TECHNICAL BARRIERS TO TRADE (3)
Conformity assessment



ÅRuleson Regulatory Impact Assessment of envisagedtechnicalregulations

ÅPublic consultation - interested persons of the other Party will be allowed to
participate in consultationson new technicalregulationsand conformity assessment
procedures

ÅRegular review of technical regulationsto increasecompatibility with international
standards

44

I: TECHNICAL BARRIERS TO TRADE (4)
Transparency and Good regulatory Practices
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I: TECHNICAL BARRIERS TO TRADE (5)
Cooperation

Å Robust cooperation provisions on market surveillance and
exchange of information on dangerous and non-compliant
productsin the interestof consumersafety

Å Futurecooperationbetweenthe Partieson areas of standards
andconformityassessment
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I: TECHNICAL BARRIERS TO TRADE (6)
Sectoral Annexes

Cars:
Å Regulatoryalignmenton the basisof UNRegulations
Å Acceptanceof UNcertificateson the basisof the 1956 Agreement
Å Cooperationon marketsurveillance

Chemicals
Å Compatible approaches on classification and labelling by implementing the relevant

internationalstandards(UNSEGHS)
Å Voluntarycooperation,inter alia, in the area of disseminationof information to consumersand

on newandemergingissues
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I: TECHNICAL BARRIERS TO TRADE (7)
Sectoral Annexes

Medicinal products :
Å Acceptanceof GMP certificates based on the existing identical GMP standards to avoid

duplicativeinspectionsof manufacturingfacilities
Å Possibilityto acceptthird-countryinspections
Å No waiver of batch testing in line with preservingthe @P½nstrategical autonomy in supply of

medicines

Wine
Å Mutualacceptanceof simplifiedcertificatesfor wines
Å Compatibleregulatoryapproachesbasedon internationalstandardsadoptedby the OIV
Å Trade-friendly provisionson labelling
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I: TECHNICAL BARRIERS TO TRADE (8)
Sectoral Annexes

Organics:

Å Recognitionof eachjoc`m½nsystem basedon identical rules,allowing continuedaccessto each
other's markets of productsproducedin the EUand the UKand certified by EUand UKcontrol
bodies

Å Reviewclauseto establishequivalenceby 2023 under the new,stricter organicslegislationthat
will enter into applicationon 1st January2022.



PURPOSE:
Å Facilitate movement of goods
Å including transit
Å Ensure enforcement

KEY ELEMENTS:
Å M`^jbidn` `\^c joc`m½n º<pocjmdn`_ @^jijhd^ Jk`m\ojmn» 

programmes
Å Includes a Protocol on mutual assistance  to combat  

fraud and recover duties and taxes 
Å Sets the ground for enhancing Customs cooperation and 

address challenges arising from new forms of trade
Å Goes beyond WTO 2017 Trade  Facilitation Agreement in 

many areas including transit, transparency, risk 
management, RORO traffic

49

I: CUSTOMS AND TRADE FACILITATION (1)


